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LIAOWANG ARTICLE VIEWS U.S.-SOVIET ARMS TALKS 


HK281428 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 47, 24 Nov 86 pp 31-32 


("Special Dispatch from Geneva" by Ren Zhengde (O117 2973 1795): "The Core of the 


Three U.S.-Soviet Talks"] 


[Text] Recently, the United States and the Soviet Union held three arms talks in 
Geneva: 1) The sixth round of talks on arms control; 2) the third round of talks on 
prohibition of nuclear tests; and 3) the talks on disputes over the treaty restricting 
Strategic weapons. The topics for discussion at the thre talks were different, but 
they were all directly or indirectly aimed at a core, that is, whether to reserve or to 


abandon the U.S. "Star Wars" project. 


The talks on arms control were carried out by three groups, respectively responsible 
for discussing the matters concerning medium-range weapons, strategic weapons, and 
Space weapons. They all directly talked about the "Star Wars" project. Throught 
bargaining over the past few months since the fifth round of talks started in July, 
both sides have generally agreed to destroy all the medium-range nuclear weapons in 
Europe. The Soviet Union can retain 100 medium-range missiles in Asia and the United 
States can have the same number of medium-range weapons on its own territory. On the 
question of strategic nuclear weapons, both sides agreed that 50 percent of such 
weapons shall be destrcyed within the next 5 years and, by that time, each side will 
retain 6,000 warheads and 1,600 launchers. In the next 10 years, all the offensive 
Strategic weapons shall be destroyed. Both sides also promised not to withdraw from 
the 1972 treaty on restricting antiballistic missiles. 


Despite the many differences between both sides during the talks, if they can really 
reach agreement on these points, we could say that this would be significant progress 
on the matter of disarmament. Unfortunately, al! these common points are really only 
castles in the air, because a prerequisite for all this is to stop carrving out the 
"Star Wars' project. But there are great differences on this question between both 


sides and no unanimity has ever been reached. 


As to the talks on prohibition of nuclear tests, both sides held two rounds of talks in 
July and September. The Soviet Union proposed an “immediate and overall" prohibition 
of all nuclear tests, but the United States emphasized that it is still not the time to 
talk about overall prohibition because it "does not conform to the interests of the 


United States and its allies." 


The attitudes of both the United States and th Soviet Union have always been changing 
in accordance with their needs in developing their own nuclear weapons whiie 
restricting the other side. The possibility cannot be ruled out that under certain 
conditions both sides may reach a compromise on restricting the number and equivalent 
of nuclear tests when they feel no harm to themselves. However, it is very difficult 
for them to reach a substantial agreement on “overall and thorough prohibition" of 
nuclear tests. This is because that both sides have linked, though in different forms, 
the prohibition of nuclear tests with the reduction of nuclear weapons, making the 
problem more and more complicated. The Soviet Union has said that overall prohibition 


is an “organic part" of its “package proposal." But the "nited States emphasizes thai 
ceasing nuclear tests should be carried out "simultaneously" with reducing the number 
of offensive nuclear weapons. On the other hand, behind the disputes over the nuclear 
test issue, there are entirely different intentions of both sides on the question ot 
the "Star Wars" project. Apart from improving and developing the nuclear weapous, the 
main reason why the United States should stick to its stand of continuing nuciear tests 


is that it wants to try out its laser weapons necessary for the “Star Wars" project. 
But the purpose of the Soviet Union in opposing the U.S. nuclear tests is none other 
than destroying or postponing this project. 
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The U.S.-Soviet talks on the disputes over the 19/79 treaty on restricting strategic 
weanons was held in the form of establishing a consultative committee by both sides. 
No substantial results were achieved by their talks respectively held in July and 
November this year. 


The disputes between the United States and the Soviet Union stemmed trom June this year 
when Reagan announced that the United States would no longer be bound by this treaty 
beginning the end of the year by reason that the Soviet Union “has repeatedly violated 
the treaty."" Soon after that, the Soviet Union also condemned the United States for 
"repeatedly and rudely violating the treaty," saying that it would "adopt effective 
countermeasures" against the United States. As a matter of fact, this treaty has never 
been endorsed and observed by either of the two sides. Since its signing, the nuclear 
warheads and carriers of both sides have been greatly developed both in number and in 
quality. In reality, this treaty only exists in name. But why should the United 
States announce in such a serious manner that it prepares to abolish the treaty, and 
why should the Soviet Union strongly oppose it? There are sume hidden motives on both 
Sides. When they argue about whether this treaty should continue to exist or should be 
abolished, both sides are actualiy fixing their eyes on the 1972 treaty on 
antiballistic missiles, because the latter has a direct bearing on the carrying out of 
the "Star Wars" project. 


It is not difficult for us to see that the core of the three talks between the United 
States and the Soviet Union is the "Star Wars" project. For the United States, 
reserving the "Star Wars" project will make it able to develop science and technology 
and enhance its economic strength while developing a new generation of weaponry systems 
capable of carrying out both offense and defense and able to restrain the Soviet Union 
and force it to submit at the talks. But for the Soviet Union, destroying this project 
will enable it to maintain its leading position in certain fields concerning nuclear 
weapons arid prevent the United States from gaining the upper hand. Moreover, the arms 
race in outer space, which needs more money and manpower, may also be prevented. 


The progress of the above three talks directly affects U.S.-Soviet relations. The 
summit meeting held in Iceland met with troubles due to the "Star Wars" problem, and 
the Vienna meeting of the two foreign ministers following the summit meeting was also 
replaced by the revilement between them. After that, U.S.-Soviet relations cooled down 
immediately. But none of them wishes to see the talks break down. Therefore, for a 
period to come, U.S.-Sovie: relations will continue to be cold but not ftrozen, and the 
Situation of confrontation and dialogue will also be continued. 


PRC HOSTS FORUM ON INTERNATIONAL PEACE YEAR 


OW252110 Beijing XINHUA in English 1521 GMT 25 Nov 86 


[Excerpts] Beijing, November 25 (XINHUA) -- Today people from all walks of life 
expressed the hope that justice will conquer evil and peace will replace war. This 
aspiration was voiced 7t a forum on the Internationa: Year of Peace sponsored by the 
Chinese People's Association for Peace and Disarmament. [passage omitted] 


"The superpowers’ arms race and the resulting occurrence ot regional clashes are 
seriously threatening world peace," said Zhu Chun from the Beijing Institute for 
International Strategic Studies. ‘Though the U.S.-Soviet summit meeting in Iceland 
failed to reach any agreement,"’ he said, “the two sides hold similar views on strategic 
nuclear weapons disarmament."" He said: "People all over the world hope that the 
United States and the Soviet Union will seriously continue their talks on arms control 
and reach agreement on disarmament beneficial to the maintenance of world peace = and 


stability." [passage omitted] 
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PRC CONTINUES REPORTAGE ON U.S. ARMS DEAL 


XINHUA Cites Reagan Comments 


OWO10732 Beijing XINHUA in English 0722 GMT 1 Dec 86 


{Text] Washington, November 30 (XINHUA) -- U.S. President Ronald Reagan has again 
defended his administration's secret operation in Iran, saying what was done is 


“right.” 


"I think we took the only action we could have in Iran," Reagan said in an interview in 
the current issue of TIME magazine released today. 


"IT am not going to disavow it. I do not think it was a mistake," he added. 


Reagan has plunged into the worst crisis of his six years in office following the 
disclosure of the secret U.S. arms shipments to Iran and the transfer of up to 30 
million U.S. dollars from Iran to Nicaraguan anti-government contra rebels. 


Saying "there is a bitter bile in my throat these days," Reagan claimed: "As the truth 
comes out, people will see what we were trying to do was right." 


The U.S.-Iran-contra arms deal has received sharp criticism both at home and abroad. 
Many U.S. lawmakers are demanding a thorough investigation of the deal in light of 
possible administration violations of congressional restrictions and laws. 


"The frenzy in the Congress is not unusual for them. This will not paralyze the 
government ,"' Reagan said in the interview, as the Senate leaders of both parties called 


for an independent Senate investigation. 


"It will make it more difficult for me, but ' still would have risked it," he added. 


Reagan criticized the role of the press in reporting on the arms sales, saying the 
press must "take responsibility for what they have done." 


Referring to the Iranian conduct in the secret American approach to Iran, Reagan said: 
"If they were really sincere, then they could show us by getting the hostages 


released." 


Reagan also called Colonel Oliver North, the recentiy-fired National Security Council 
official central to the deal, "a national hero." 


"My only criticism is that I wasn't told everything,” he added. 


Vice President George Bush, in a separate interview with TIME, defended Reagan by 
saying: "The President is telling the full and total truth." 


Bush also denied any part in the covert funding of the contras with profits from the 
Iran arms deal. 
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GUANGMING RIBAO on Consequences 
HK300812 Beijing GUANGMING RIBAO in Chinese 21 Nov 86 p 4 


[International Commentary" by Wang Deming (3769 1795 6900), resident’ staff 
correspondent in Washington: "A Political and Diplomatic Storm -- On the U.S.-Iranian 


Secret Arms Deal"'] 


[Text] Washington, 18 November -- In his 13 November national television address, U.S. 
President Ronald Reagan openly admitted that as early as 18 months ago, the United 
States made secret diplomatic contacts with Iran and provided the latter with "small 
amounts of defensive weapons." Prior to this, U.S. newspapers had carried a lot of 
reports on the case and made various speculations about the differences of opinion in 
the inner circles of the U.S. Administration. This evoked great repercussions both 


inside and outside the United States. 


According to newspapers here, in September of last year and July and October of this 
year, the United States sent four shipments of weapons and equipment to Iran through 
Israel, which was acting as middleman, in exchange for the release of three hostages 
held in Lebanon. In his televised address, Reagan repeatedly stressed that the purpose 
of this U.S. “secret diplomatic initiative" was to resume relations with Iran, to end 
the 6-year Iran-Iraq war with dignity, to eliminate the Middle East's terrorist 
activities, and to procure the safe release of American hostages held in Lebanon. He 
tried to explain himself, saying that it was "completely wrong" to see arms shipments 
to Iran as a mere ransom for hostages and a violation of the U.S. antiterrorism policy. 


Diplomats here widely hold that “exchanging arms for hostages" is one of Reagan's 
current objectives because he was under the heavy pressure of American public opinion. 
However, what is more eye-catching is that the current diplomatic move reflected a new 
trend of U.S. readiness to intensify contention with the Soviet Union in the Middle 
East. This view has been proved by Reagan's 13 November address. Reagan said in 
explicit terms that in view of Iran's strategic position, the importance of its oil 
resources to the world economy, and its influence on the Islamic world, it is necessary 
for the United States to improve relations with Iran “out of its national interests." 
In commenting on the case, BEI MEI RIBAO [NORTH AMERICAN DAILY], an American 
Chinese-language newspaper, said: "Demanding the return of hostages is a short-term 
tactical objective. From a long-term strategic point of view, the United States hopes 
to influence the orientation of the development of the Iranian situation by making 
contacts with Iran, which has an important strategic standing." A certain newspaper 
pointed out: "U.S. strategic interests obviously lie in preventing Iran from sliding 


into the sphere of Soviet influence." 


Reagan authorized high National Security Council officials to conduct U.S.-Iranian 
contacts in the strictest secrecy. The Congress and the chairman of the joint chiefs 
of staff were ignorant of the activity, and even the Department of State and Defense 
were neglected in this regard. It has been reported that earlier this year, when 
Secretary of State Geroge Shultz and Defense Secretary Caspar Weinberger heard of the 
activity, they adopted a negative attitude toward it. However, from then on they were 
kept in the dark. Ridiculously, when these two high government officials carried out 
activities in Europe not long ago, they still took great pains in declaring that the 
United States would not “compromise with terrorists" for the release of hostages, and 
they urged other countries not to supply arms to Iran. No wonder THE NEW YORK TIMES 
said: This case serves as "a test of Reagan's reputation", and THE CHRISTIAN SCTENCE 
MONITOR said, "this hypocritical policy has done damage to the U.S. reputation." 
[paragraph continues] 
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THE WASHINGTON POST noted that this case has caused U.S. allies and moderate Arab 
nations "to feel puzzled about the disagreement between U.S. statements and actions." 


The case has brought the contradictions between the White House on the one hand, and 
the Congress and State Department on the other out into the open. Senate Minority 
Leader Robert Byrd criticized the case as a "major mistake in foreign policy." 

Democratic congressmen have demanded investigations of the case. When asked repeatedly 
by a reporter of the Columbia Broadcasting System on 17 November if the United States 
would continue to supply arms to Iran in the future, Shultz replied: “As far as | am 
concerned, my definite answer is no."" When asked if he had been authorized to speak 
for the administration, he replied, "No."" This statement of Shultz's position once 
again created a furor in the local press community. THE WASHINGTON POST said that 
Shultz's remarks “raise the question of whether or not he really is in charge of 
matters pertaining to U.S. foreign policy, or in name only." The commentary published 
by THE NEW YORK TIMES on 18 November, under the title "All Eyes Fixed on Shultz," noted 
that "word that Shultz is to resign has become widespread." Differences of opinion 
between the White House and former Secretaries of State Cyrus Vance and Alexander Haig 
led to their resignations. If Shultz resigns, “it must be high time to readjust the 


right to manage foreign affairs." 


After Shultz made such remarks to reporters, on 17 November Reagan told reporters that 
he had "aboslutely no" plans to provide any more arms to Iran. He said, "I am not 
prepared to dismiss anyone." Local observers said that although Reagan was taking a 
conciliatory stance, the political tumult sparked by the Iranian question has not yet 
subsided. Some major American newspapers listed a series of flaws in the U.S 
Administration's handling of U.S.-Soviet relations and the issues of Nicaragua, South 
Africa, and the Middle East and said that all these had damaged "Reagan's reputation" 
and "would bring great troubles to Reagan in his last 2 years in office. 


Superpower Limitations Viewed 
HK300217 Beijing RENMIN RI8AO OVERSEAS EDITION in Chinese 30 Nov 86 p 6 
("Talk on Events" by Sai Bei (1049 0554): "The Limitations of a Superpower") 


[Text] The weapons secretly sold by the United States to Iran in exchange for hostages 
and the money granted to the antigovernment armed forces in Nicaragua has evoked strong 
repercussions in the United States as wel! as all over the world. This indicates that 
President Reagan will find it hard to get along during the last 2 years of his term of 


office. 


The Congress, which is now under control by the Democratic Party, has called for an 
investigation of the matter. We still have to wait and see how events develop. 
Although the current situation mainly involves foreign affairs, there are some people 
in the United States who merely regard it as a domestic "“Watergate"’ event, which shows 
that it is a very rare phenomenon in the political life of the United States. This 
writer has noted that the current situation reveals the limitations of the United Staes 
as a superpower in carrying out its foreign policies. 


The situation would have been entirely different prior to World War II, when big power 
politics and gunboat policy ran wild. It was then as easy as falling off a log for a 
big nation to do such a thing. However, the international political situation has 


undergone profound changes since the war. [paragraph continues |] 
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At present, although the United States is a superpower, like any superpower or big 
mation, it is incapable of implementing or realizing the intention and goal of its 
foreign policy. The limitations come both from within the country, that is, the extent 
of the people's tolerance and forbearance toward the government's military activities 
Or unjust acts abroad, and from overseas, that is, worldwide reaction or confrontation 
as a result of any open act. These are the two factors which limit the government of a 
Superpower and compel it to adopt certain unorthodox acts to seek a way out while 
attaining its goal. This writer believes that the contradiction between the subjective 
global strategy of a superpower and the objective limitations in proceeding with the 
Strategy is the fundamental cause behind the U.S. Government's embarrassment in the 
Current situation. Probably it is also the reason why another superpower cannot 
extricate itself from the quagmire elsewhere in the world. 


People's understanding usually lags obehind reality. The superpowers have come to 
realize that they are not ommipotent aii that their powers are limited. Nevertheless, 
they will have to undergo a painstaking experience to make such an understanding the 
guide to their conduct. 


XINHUA NOTES U.S. BREAK OF SALT II PROVISIONS 


OW290232 Beijing XINHUA in English 0220 GMT 29 Nov 86 


[Text] Washington, November 28 (XINHUA) -- The United States today formally broke the 
U.S.-Soviet SALT II Strategic Arms Limitation Treaty by deploying its lL3lst B-52 bomber 
equipped with nuclear-tipped Cruise missiles. 


The Defense Department reported that the big, eight-engined jet flew to Carswell Air 
Force Base outside Forth Worth, Texas, from Kelly Air Force Base at San Antonio, where 


it had been converted to carry Cruise missiles. 


The service of this bomber means that for the first time in seven years, the United 
States has gone beyond the limits of the SALT II treaty signed by the late Soviet 
leader Leonid Brezhnev and former U.S. President Jimmy Carter. 


The treaty, which allows the United States to have 1,320 strategic missile launchers, 
including 130 Cruise-missile-carrying bombers, was never ratified by the U.S. Congress, 
but adhered informally by the U.S. Government. 


The final decision to scrap the treaty was made by President Ronald Reagan at a meeting 
with his top national security advisers on Tuesday to counter the alleged "Soviet 
threat" and Soviet violations of the SALT II treaty. 


The decision has drawn sharp criticism from leading Democratic lawmakers, including Les 
Aspin, chairman of the House Arms Services Committee, and Sam Nunn, would-be chairman 


of the Senate Arms Services Committee. 


Aspin told the "CBS Morning News" today that to violate the SALT II treaty was "a very 
bad decision", in the sense that, without SALT limits, the Soviet Union could add 
warheads to their large missiles faster than American production lines can. 


He said that because of the breakout decision, the Reagan administration's arms control 
policies will be “in very deep trouble” in the coming LOOth Congress. 
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Nunn also predicted that the decision will make it much harder “to reach a bipartisan 
consensus on strategic weapons and arms control here at home." 


In Moscow, the Soviet Foreign Ministry warned that “the refusal of the U.S. 
Administration to abide by the SALT II treaty will inevitably influence most 
negatively" the Geneva arms control negotiations. 


The ministry spokesman said the Soviet Union is now contemplating what response it will 
take to the L.S. move. 


U.S. Allies Criticize Violation 


0WO10756 Beijing XINHUA in English 0750 GMT 1 Dec 86 


[Text] Bonn, November 30 (XINHUA) -- The U.S. violation of its Strategic Arms 
Limitation Treaty (SALT-II) with the Soviet Union has drawn a chorus of criticism from 


European allies. 


According to the U.S. Pentagon, on November 28 the United States put into service the 
13lst B-52 heavy bomber equipped with Cruise missiles, thus surpassing the ceiling of 
1,320 Cruise-carrying bombers and multiple-warhead missiles set out in the 1979 SALT-II 


treaty. 


SALT-II was signed in Vienna by the late Soviet leader Leonid Brezhnev and former U.S. 
President Jimmy Carter. Both sides agreed to abide by it, even after it formally 
expired last December. 


French President Francois Mitterrand said that it would be “wise and very useful" to 
keep the treaty at a time when the two superpowers are engaged in disarmament talks. 


British, Federal German and Italian officials urged the United States and the Soviet 
Union to continue observing the treaty. 


Greek Prime Minister Andreas Papandreou expressed his “enormous concern" about the 
possible "terrible results" of the U.S. move. 


U.S. President Ronald Reagan said last May he would breach SALT-II because of what he 
called numerous violations of the treaty by the Soviet Union, including the d2velopment 
of new missiles and the scrambling of radio signals from missile tests. 


U.S. European allies tried in vain to persuade Reagan to cancel his plan. 


Observers here said the American move will harm U.S. relations with European allies and 
damage the West's credibility concerning its role in disarmament. 
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XINHUA CITES TASS ON U.S. MISSILE DEPLOYMENT 


OW282225 Beijing XINHUA in English 1914 GMT 28 Nov 86 
{"TASS Raps Deployment of New U.S. Missile in South Korea" -- XINHUA headline] 


[Text] Moscow, November 28 (XINHUA) -- The official Soviet news agency TASS today said 
Washington should bear full responsibility for the consequences of deploying "Lance" 


missiles in South Korea. 


On November 14, the U.S. Defense Department and the U.S. Eighth Army Command in South 
Korea announced that a battery of "Lance" missiles would be deployed in the U.S. Second 
Division District near the military demarcation line in a few months. 


The deployment of "Lance" theater missiles in South Korea has further increased 
international tension and was a provocative act to the demand for a halt to the nuclear 
arms race, TASS said in a statement. The statement said in the past the United States 
deployed hundreds of nuclear munitions and numerous delivery systems in South Korea. 


The "Lance" missile is said to be a new, land-based weapon capable of launching neutron 
and other nuclear warheads and chemical weapons. 


The U.S. action runs contrary to Washington's pledge to help solve regional conflicts 
and constitutes a new obstacle to Korean people's efforts to peacefully reunify their 


country, the TASS statement said. 


SOVIET NEGOTIATOR BLAMES U.S. FOR ‘NO PROGRI 3S' 


OW272102 Beijing XINHUA in English 1255 GMT 27 Nov 86 


[Text] Geneva, November 26 (XINHUA) -- A senior Soviet official today said "no 
progress has been made" at the third round of Soviet-U.S. talks on nuclear testing and 


he blamed the impasse on the U.S. side. 


Andranik Petrosyans, chief of the Soviet delegation, said at a press conference that 
Washington was still clinging to its old position during the talks held here between 


November 13 and 25. 


Since the two sides began their first round of negotiations on nuclear testing in July, 
the United States has insisted on strict means of verification as a precondition to any 
agreement on limiting or banning nuclear tests. 


A White House spokesman said recently that the United States will start checking 
nuclear tests by ratifying the 1973 “threshold” agreement, as soon as better means of 
verification are found. The threshold agreement limits underground tests to 150 


kilotons. 


The spokesman also said the ban on nuclear tests should be linked with a reduction in 
nuclear arms. 
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The Soviet Union has observed a temporary unilateral ban on its nuclear testing for 


already more than one year, and has demanded the United States to follow suit and 
called for a universal ban on nuclear tests. . 


Petrosyants said the Soviet side will continue its efforts to find a “mutually 
acceptable solution" but he refused to say whether the Soviet Union will prolong its 
unilateral moratorium on nuclear testing when it expires on January 1. 


The Soviet delegate also said that the U.S. side should come to the fourth round of the 
talks with "positive proposals" on nuclear testing issues. Washington has proposed 


that the next round of talks be held in January. 


SOVIET OFFICIAL CITED ON DISARMAMENT PROGRESS 


OW271008 Beijing XINHUA in English 0701 GMT 27 Nov 86 
{["Soviets Say Progress in Disarmament Talks Depends on U.S." -- XINHUA headline] 


[Text] Moscow, November 26 (XINHUA) -- Soviet Armed Forces Chief of Staff Marshal] 
Sergey Akhromeyev warns that no progress will be made in U.S.-Soviet disarmament 
negotiations if the United States sticks to its present policy. 


In an interview with the West German magazine STERN, Akhromeyev said progress is 
unlikely if the United States continues with its Strategic Defense Initiative (SDI), 
and refused to respond actively to Soviet initiatives on disarmament. 


When asked whether the Soviet Union will change its attitude toward SDI, Akhromeyev 
said that when the Soviet Union made concessions on strategic weapons and medium-range 
missiles, the United States should have responded with concessions on SDI. 


SDI will destablize the world situation, therefore it's impossible for the Soviet Union 
to change its attitude towards it, he said. 


While saying that the Soviet proposals put forward in Reykjavik made it possible to 
drastically reduce the nuclear arms, the marshal accused Washington of offering nothing 
in reply. 

He dismissed the suggestion that Moscow is sticking to a “all-or-nothing" principle by 
linking any disarmament progress to agreement with Washington on SDI and said that “our 
program for the abolition of nuclear weapons consists of three stages and envisions a 
gradual, step by step solution of the nuclear problem."" The marshal also hinted that 
when the unilateral Soviet moratorium on nuclear tests ends on January 1, 198/, the 
Soviet Union will not continue the ban unless the United States ‘mplements a moratorium 


of its own. 


"Every one of our disarmament measures has its limits, including the moratorium," he 
said. 


“Our moratorium became a touchstone to test the sincerity of both sides. on 
disarmament," Akhromeyev said. He said that if the United States violates the SALT I! 
treaty, the Soviet Union has the right to be bound by the treaty. 
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POLAND'S GORYWODA CONTINUES VISIT TO PRC 


Meets Hu Qili 
OW281841 Beijing XINHUA in English 1434 GMT 28 Nov 86 


[Text] Beijing, November 28 (XINHUA) -- Hu Qili, member of the Political Bureau and 
the Secretariat of the Chinese Communist Party Central Committee, met Manfred Gorywoda, 
vice-chairman of the Council of Ministers and chairman of the State Planning Commission 
of Poland, here today. Hu said the latter's visit to China indicates that bilateral 
party and state relations as well as economic, scientific ana technological cooperation 
between the two countries have grown further. 


China has learned a lot from Poland's experience in buil¢ -tialism, he said, adding 
that China also pays attention to the experience of refcrss other [words indistinct] 
countries. 


Gorywoda said his visit aims at seeking increased economic cooperation between the two 
countries and decribed his talks with Chinese leaders as “useful, sincere and 
friendly." He ssid both Polish and Chinese parties regard economic reform as a major 
task. The two countries have a similar orientation in their reforms and are faced with 


similar problems, he added. 
He also spoke highly of China's achievements in economic reform. 


While in China, Gorywoda and his party toured Beijing, Guangzhou, Shenzhen and 
Shanghai. They are leaving for home Saturday. 


Accords Signed 


LD290749 Warsaw PAP in English 2220 GMT 28 Nov 86 


[Text] Beijing, Nov 28 -- Poland's chief government planner, Deputy Prime Minister 
Manfred Gorywoda, is continuing a visit to People's China as the head of a delegation 
of the Government Planning Commission. 


Gorywoda met today with member of the Political Bureau and CC Secretary of the Chinese 
Communist Party Hu Qili. Both sides expressed a will to carry fully to the effect the 
arrangements agreed during talks here two months ago between Wojciech Jaruzelski and 
Chinese leaders, and pointed out that the present Polish visit was practical 


implementation of those arrangements. 


Gorywoda and Hu Qili reviewed the problems involved in implemertation of the respective 
economic reform programmes in both countries and future reform directions, stressing 
that increased cooperation and exchange o! experiences between Poland and People's 
China were very important in that context. 


The Polish side described the economic tasks implied by the decisions of the PUWP Tenth 
Congress and the importance attached by Poland to increased links and ccoperation with 
foreign countries, includirg search for possibilities of broader cocperation with 


People's China. 
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Also today, the Polish chief planner and his Chinese ccunterpart Song Ping signed an 
agreement on major directions of long-range economic cooperation between both countries 
and a protocol from Gorywoda's talks in China. According to the agreement, both 
countries wili cooperate in such fields as extraction of natural resources, the coal 
and power industries, electro-engineering and electronics, the chemical and textile 
industries, road, railway maritime and river transport, agriculture and the food 
industry. Both sides agreed the cooperation would include technical consulting, design 
of new technologies and factories, professional training, modernization of existing 
factories, limited co-production, scientific-technical cooperation and application of 
its results. The document, signed for 1986-95, provides also for a possibility to form 


joint ventures. 


2 - Meets Li Xiannian 


0W271836 Beijing XINHUA in English 1438 GMT 27 Nov 86 


[Text] Shanghai, November 27 (XINHUA) -- Chinese President Li Xiannian met Manfred 
Gorywoda, vice-chairman of the Council of Ministers and chairman of the State Planning 
Commission of Poland, here today. Li extended warm welcome to Gorywoda. 


Gorywoda expressed his appreciation of China's economic growth and its efforts for 
modernization. He said he had exchanged experience in building socialism with Chinese 
leaders during this China visit. He spoke highly of the achievements of Polish-Chinese 
cooperation, adding that bilateral economic cooperation has a great potential which has 
not been fully tapped. He said his current visit has reinforced his confidence in 


future cooperation between the two countries. 


Li Xiannian said: "We are comrades, and we are pleased to see your development." He 
said economic issues are very complicated, and engaging in economic construction is 


more difficult than in war. 


China's first and foremost task is to expand production, Li stressed. Only with 
increased production, which relies on science and technology, can people's livelihood 


be improved, he added. 
Shanghai Mayor Jiang Zemin was present at the meeting. 


Concludes Visit 


LD300019 Warsaw PAP in English 1804 GMT 29 Nov 86 


(Text ] Beijing, Nov. 29 -- Poland's Vice-Premier Mantred Gorywoda, heading a 
delegation of the Government Planning Commission, wound up a nine-day visit to China 
today, made at the invitation of Chairman of China's State Planning Commission Song 


Ping. 


The Polish and Chinese delegations discussed the current state of economic relations 
and trade between the two countries, and prospects for further development in this area. 


Gorywoda was received by President of China Li Xiannian and member of the Chinese 
Communist Party's Central Committee and Secretariat Hu Qili. The Polish delegation 
also visited Guangzhou, and special economic zones Shenzhen and Shanghai. 
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WAN LI SPEECH LINKS RURAL, SPIRITUAL DEVELOPMENT 
OW271011 Beijing XINHUA Domestic Service in Chinese 0122 GMT 26 Nov 86 


("How to Understand and Approach the Building of Socialist Spiritual Civilization in 
Rural Areas -- Speech at the Central Rural Work Conference on 8 November 1986 By Wan 


Li''] 


[Text] Beijing, 26 Nov (XINHUA) -- In his report Comrade Tian Jiyun has discussed the 
rural situation and rural reform, as well as rural work as a whole. I fully support 
his view. All I want to do at this meeting is discuss briefly how to understand and 
approach the issue of building a spiritual civilization in rural areas. In light of 
the resolution adopted at the 6th Plenary Session of the 12th CPC Central Committee and 
the current rural situation, I want to share with you my view on this issue, which is 
closely related to the thoroughgoing reform in the rural areas. 


How To Understand the Relationship Between Material Civilization and Spiritual 
Civilization [subhead] 


The "Resolution on the Guiding Principles for the Building of a Socialist Spiritual 
Civilization" adopted by the 6th Plenary Session of the 12th CPC Central Committee 
urged all comrades of the party to understand correctly the strategic importance of 
building a socialist spiritual civilization from the overall scheme of China's 
socialist modernization. The resolution points out: "The overall scheme of China's 
socialist modernization is as follows: Taking economic development as the key link, we 
are to continue to reform our economic and political structures and at the same time 
speed up building the country's spiritual civilization, making sure that these aspects 
of our work are coordinated and promote each other."' This short sentence, which has 
profound meaning, could not have been written without having experienced both the 
positive and negative aspects of our country since its founding. Our socialist 
modernization involves the situation of the whole, and our guiding principles involve 
an overall scheme. Since the 3d Plenary Session of the llth CPC Central Committee, 
China has achieved tremendous development in its socialist modernization drive, and the 
CPC and the nation have significantly heightened -- by leaps and bounds, we may say -- 
their understanding of socialism. The decision of the 3d Plenary Session of the llth 
CPC Central Committee to shift the focus of party operation to economic construction 
signified a significant improvement in understanding. The princple set forth by the 
12th party congress to carry out the two civilizations at the same time showed another 
significant improvement in understanding. Since its 3d Plenary Session of the 12th CPC 
Central Committee, the party has again set forth the guiding principles for sweeping 
economic reform and building a _ spiritual civilization, indicating yet another 
significant leap in understanding. These continuous processes have solved a series of 
problems of overall significance -- problems arising from the process of socialist 
modernization. This, along with the principle for resolving the issue of restructuring 
the political administration in the future, provides us an increasingly clearer picture 
of the overall framework of a Chinese-style socialist society. According to _ the 
overall scheme presented by the resolution, we must always keep firmly in mind that the 
center of socialist construction is economic construction, and the fundamental mission 


is to develop social productive forces. 
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While material civilization provides material conditions and actual experiences for 


building a spiritual civilization, a spiritual civilization provides spiritual power 
and intellectual support for material civilization, giving it a powerful ideological 
support so that it can develop along the right course. While the two civilizations are 
interdependent, material civilization is the foundation of all other civilizations. As 
such, the building of a socialist spiritual civilization will inevitably give impetus 
to socialist modernization, expedite reform in all fields, promote the implementation 
of the policy of opening to the outside world, and uphold the four cardinal 
principles. In stepping up building a spiritual construction, we should never forget 
that we should view things from the angle of construction. We must earnestly 
understand and implement this guiding thought. Going against this guiding thought will 
lead to losing contact with the masses and reality. 


The Chinese nation is a great nation with a long history and an age-old cultural 
tradition. The founding of New China set in motion the revival of the great Chinese 
civilization. However, it should be noted that China's socialist revolution scored its 
victory in a large, backward agricultural country that was semifeudal and 
semicolonial. The main contradiction in the Chinese society nowadays is’ the 
contradiction between the growing material needs of the people and backward social 
production. The mistakes in guiding principles that were made over a long period in 
the past lay in inadequate understanding of this point. Class struggle was maintained 
as a guiding principle after the socialist transformation was basically completed -- to 
the neglect of economic construction; democratic political construction; and 
educational, scientific, and cultural undertakings. It is not necessary to say how it 
turned out, because comrades experienced it personally. Since the 3d Plenary Session 
of the llth CPC Central Committee the party Central Committee has made an all-out 
effort to bring order to the chaos and persisted in switching its work emphasis to 
economic construction. With the development of material civilization, significant 
progress has also been made in building a socialist spiritual civilization. The 
changes in the vast rural areas have been particularly noticeable. Under the guidance 
of the party's correct lines, principles, and policies, hundreds of millions of 
peasants have emancipated their minds, made bold practical moves, shattered the rigid 
commune system, and adopted a contract responsibility system of joint production, 
thereby becoming commodity producers and business operators with decisionmaking powers 
of their own. They have given full play to their initiative and creativity, promoted 
agricultural production and overall economic growth in rural areas, and spurred rapid 
development in rural educational endeavors. There has been a widespread fervor for 
studying science and technology and acquiring education. A social practice of 
respecting knowledge and talent has begun to take shape: In particular, having solved 
the basic problem of livelihood and shaken off poverty, peasants in some areas with 
fairly well-developed commodity economies are declaring war on ignorance = and 
backwardness and marching into a new modernized life. In those areas village and town 
enterprises have developed vigorously, rows of new houses have been built, and clusters 
of schools and all kinds of cultural and welfare establishments have been set up, 
thereby changing the look of rural areas. Home electrical appliances and modern 
transport vehicles have begun making inroads into peasant households. Public health 
services have gradually improved in rural areas. Young and middle-aged peasants with 
higher primary school and junior middle school education are increasingly becoming the 
backbone of the rural work force. Some of these have left the farmlands they have 
inherited from generation to generation to become a new type of "peasant worker." A 
large number of socialist entrepreneurs like Lu Guangiu have emerged. Seeking wealth 
and knowledge have become the new demands of peasants, and openness and progress are 
replacing the parochial and conservative concepts inherent in the small-scale peasant 


economy. 


a ——SOSSSSCSCS 
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The typical character of peasants in the past was one of honesty, simplicity, 


diligence, and frugality; the lifestyle one of slow tempo without regard for 
efficiency, marked by work at sunrise and rest at sundown; and the philosophy of life 
one of resignation to and contentment with one's fate, being easy-going, avoiding 
destitution at the expense of even distribution of wealth, and great dependency. At 
present changes in rural areas are increasingly penetrating the ideological field, with 
t'e deep-rooted traditional moral concepts compatible with the small-scale peasant 

onomy gradually making way for the market concepts, competitiveness, thoughts of 
efficiency, and enterprising spirit suitable for the socialist commodity economy -- as 
well as for ideas of democracy, equality, and freedom. The tact is: Once the peasants 
become commodity producers with decisionmaking powers under socialist conditions, their 


wisdom and talents are liberated, with the result that they become clever. This is an 
unprecedented ideological, conceptual, and spiritual change in rural China, and the 
reflection on the peasants of a historic shift from a natural economy to a commodity 
economy. 


The socialist commodity economy is not only an economic and productivity issue, but 
also a cultural and civilization issue, because ‘it is an economy with an advanced 
culture and a fairly developed civilization. Peasants have become more and more aware 
in practice that arranging production in accordance with market demands in launching 
the commodity economy requires not only a knowledge of the functions, quality, 
specifications, and sources of products, but also an understanding of consumer 
psychology and buying trends. It also requires a thorough understanding of party 
principles and policies and of laws and decrees, and their influences on market 


activity. 


All this requires knowledge in general, science and technology, management and 
operational expertise, familiarity with market information, and a certain level of 
legal knowledge. The development of productive forces is the ultimate goal of building 
socialism with Chinese chracteristics. Without a fully developed society and economy, 
it is impossible to enrich the material conditions, and without enriched material 
conditions it is impossible to achieve advanced spiritual civilization. Therefore, we 
may say that the development of a socialist commodity economy is the goal of the 
economic structural reform, as well as a lever for promoting the building of socialist 
spiritual civilization. Along with the development of socialist commodity economy, we 
will surely be able to make bigger strides in building socialist spiritual civilization. 


How To View Various Undesirable Trends in the Spiritual Realm  [subhead] 


Of course, while making historical achievements we have also observed certain 
undesirable trends in the countryside. Some of them are rather serious and merit our 
prompt attention. For example, feudal superstitions, mercenary marriage, extravagant 
weddings and funerals, gambling, and economic crime -- even certain evil practices that 
were once stamped out -- have reemerged. Worry about this is understandable. They 
undeniably exist in varying degrees in some places. However, it is obviously erroneous 
to ascribe them to the reform and opening to the outside world and to the development 
of a commodity economy. Although the socialist commodity economy is beginning to take 
shape in rural areas, it has not yet played a leading role in the economic activities. 
Vestiges of feudalism and other ideas, public opinions, moral standards, and value 
concepts that are incompatible with socialist commodity economy are still widespread 
among the peasants. They are mostly old problems left over from the feudal society, 
and not new ones brought about by the reform and opening to the outside world. 
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The problems appear especially prominent because implementation of the retorm and 
opening to the outside world has, on the one hand, provided an opportunity ‘for residue 
and vestiges to resurface and, on the other, wiped out their final ground for 
existence. During the transitional period of the new replacing the old, negligence in 
the building of socialist spiritual civilization, ineffective ideological and political 
work, and failure to update the ideological work on the part of some localities have 
also aggravated the problems. Both positive and negative experiences in our history 
have testified to the fact that without developing a commodity economy it is impossible 
to liberate productive forces, make the country prosperous, improve the peasants’ 
material and cultural life, exercise democracy and enforce the legal system in our 
community, and thoroughly shake off ignorance and backwardness among the peasants. 
Undesirable trends related to feudal vestiges will certainly reoccur now and then, and 
never be thoroughly eradicated. Only by developing productive forces, popularizing 
education, and disseminating science and culture can we solve the problems once and for 
all, and only by shaking off ignorance and backwardness with advanced scientific ideas 
can we gradually eliminate feudal vestiges. Our top priority in carrying out this 
arduous and protracted mission is to earnestly study how to adapt the building of 
spiritual civilization to reform and opening to the outside world and the development 
of socialist commodity economy. Otherwise, our guiding ideology will lag behind the 
historical current and even go against the objective law of socialist development. 


The Fundamental Goal Is To Raise the Peasants' Ideological and Ethical, As Well As 
Scientific and Cultural, Standards [subhead] 


It is a tremendous job to build socialist spiritual civilization in rural areas, which 
involves not only fostering ideals, raising ethical standards, and promoting democracy, 
but also -- and more importantly -- raising education, cultural, and scientific 
levels. However, it is necessary to clarify that the fundamental goal of building a 
socialist spiritual civilization is -- in keeping with the needs of developing the 
socialist commodity economy and building socialist modernization in rural areas -- to 
train peasants to become socialist-minded people with ideals, morality, general 
knowledge, and discipline; eliminate the pernicious influence of feaudalism and the 
parochial concept of a small-scale peasant economy among the peasants; and raise their 
ideological and ethical, as well as scientific and cultural, standards. Respecting and 
caring for people and firing their initiative and creativity is the key to successful 
accomplishment of the socialist modernization drive. Chinese peasants are industrious 
and ingenious people full of revolutionary spirit. They have steadfastly taken the 
socialist road, under the Party's leadership, over a long period of time. However, the 
harm done to the peasants by feudal tradition and culture over millennia should never 
be underestimated. An important aspect of Lu Xun's greatness lies in his bitter 
opposition to the feudal cultural and ideological system. Showing understanding and 
love for the peasants with all his soul, Lu Xun grieved at their haplessness while 
angering at their resignation to fate. Ah Q, Rentu, and Xianglinsao -—--— the immortal 
characters he created -- penetratingly expose and condemn the obnoxious influence of 
feudal culture on the peasants. He attached special importance to changing outdated 
customs and habits; spoke highly of Lenin's view, which regards customs and habits as 
component of culture; and stressed the difficulty of changing the force of habit among 
hundreds of millions of people, which requires not only resolute and _ persevering 
efforts but also flexibility. For a long time we failed to pay due attention to 
eradicating the vestiges of feudal ideology and culture, which have to date spread 
unchecked and unconsciously affected people's judgment and moral concepts, especially 
those in remote backward rural areas. 
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The patriarchal cian idea, ‘special privilege" mentality, autocratic. style, 
factionalism, and male chauvinism that have continued to find their inroads into 
current social relations are essentially reflections of the pernicious’ feudal 
influence. Slavish colonial mentality and decadent capitalist ideas, which were born 
under the historical condition of a semicolonial society, have also been amalgamated 
with the rotten feudal ideology. Therefore, most of the undesirable trends in the 
spiritual realm of Chinese rural areas are, we may say, indegenious and stem from the 
feudal vestiges. In light of this, in overemphasizing the criticism of capitalism and 
revisionism and calling for “chopping of the tail of capitalism" in the past we were 
actually criticizing the peasants" initiative and creativity and the commodity economy 
and obstructing its development by imposing a rigid formula on the peasants. Now the 
introduction of rural reform has created the conditions for developing a commodity 
economy and changed the people's attitude toward outdated ideas and habits in some 
developed areas. However, the influence of outdated ideas and habits remains rather 
strong in the countryside as a whole. With the deepening of reform, the development of 
socialist commodity economy calls not only for the establishment of compatible 
production structure and circulation and pricing systems but also the reform of the 
political system so as to promote education, culture science and technology, and 
socialist spiritual civilization accordingly. This will inevitably cause more friction 
with old ideas and habits. If we continue to view problems in the new period from an 
Outdated point of view it is very likely that we will regard new things in the reform 
and opening to the outside world as abnormal and worry endlessly about the development 
of commodity economy. Only by establishing a set of new concepts compatible with the 
socialist commodity economy and using these new concepts to observe, analyze, and 
handle new circumstances and problems in the new period will the building of socialist 
Spiritual civilization follow a clear and definite direction, find a correct criterion 
for judging right or wrong, and give a strong impetus to the development of productive 
forces. Therefore, the most important task of building socialist spiritual 
civilization is to help peasants update their concepts and bring about a total 
conceptual transformation of society. For example, one of the traditional concepts 
that has had a far-reaching influence on commodity economy and impeded its development 
has been the concept of belittling merchants and profit-making and considering it much 
more important to pursue what was considered as righteousness. An old Chinese saying 
goes: "A gentleman seeks righteousness, whereas a little man seeks nothing but 
profits.” Of four major classes -- scholars, farmers, workers, and merchants -- the 
social status of merchants was the lowest. When one made a profit from doing business 
it was more often than not considered ill-gotten wealth. Today we should change this 
concept. We should proclaim without qualm that the purpose of developing commodity 
economy is to make profits by legitimate means. Of course, we must clearly understand 
that in developing the socialist commodity economy we should seek profits for the state 
and collectives and allow individual people to become affluent through working hard, so 
that they will bring along all other people to achieve common prosperity. In this 
sense, doing what is right and making profits are the two sides of a coin. We should 
also give a new meaning to doing what is right. We should emphasize education on 
professional ethics, intensify education on law; and regard professional ethics, 
discipline, and law as our yardstick. We should understand that making profits is 
right so long as they are made legitimately, that what we do can promote the 
development of productive forces in society and be ethically accpetable; and that it is 
wrong if these requirements are not met. As the socialist commodity economy develops 
it is certain that econonic behavior will clash with our traditional moral concepts. 
We must therefore modify our concepts and integrate economic behavior with moral 
concepts. 
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Where Should We Begin To Modify Our Concepts [subhead] 


The modification should begin with cadres and party members. Although the vagt number 
of cadres and party members in the rural areas are fairly well educated by the party 
and should have higher socialist consciousness, deep down in their minds there is 
little difference between them and the peasants. This is because of the influence of 
feudal society's moral concepts, habits, and customs in the rural areas, as well as 
their limited literacy. Owing to our inaccurate theoretical viewpoint toward 
socialistm, as well as the influence of rigid modes, in the past we exercised exessive 
rigid control over the entire economy, stressing that "the plan was the law."' Although 
the rural communes were actually expanded natural economies, they were required to 
operate according to state plans and all their outputs were subjected to unified state 
purchase and marketing. Trading on the market was impermissible and denounced as 
“laissez-faire operation," "spontaneous capitalist tendency," "forsaking agriculture 
for trade," "speculation and _ profiteering," and so on and so _ forth. Mcre 
misconceptions were spawned, since cadres and party members in rural areas were 
obligated to defend socialists principles under the influence of "leftist" guiding 
thought. Because those misconceptions were often mixed with special privileges, 
autocratic work style, and other fuedal concepts, their awareness of democracy, 
equality, and law, as well as the concept of commodity economy, were low. This being 
the case, it is particularly important for them to modify their concepts. China's 
rural areas are now undergoing a big change. Not only is the self-sufficient and 
semi-self-sufficient economy being transformed into a commodity economy, the 
traditional culture is being replaced by a higher level culture. If we continue to 
cling to the outmoded concepts we will certainly obstruct reform and the open-door 
policy and obstruct our economy from being replaced by a commodity economy. If we can 
modify our social concepts during the course of the modification of our economic 
foundation our endeavor to build a _ socialist spiritual civilization will meet 
historical requirements and will greatly enhance the development of productive forces 
in our society. If we can help our cadres and party members in the rural areas 
understand this they will take the initiative to replace and modify the outmoded 


concepts and help the peasants do likewise. 


During the course of building a socialist spiritual civilization, we must work harder 
in such areas as disseminating education and scientific knowledge and promoting 
cultural work. By no means should we do such things again as letting destruction lead 
the way, building after destroying, or "blazing a trail with mass criticism." While 
changing the prevalent customs and habits, in particular, we must fully respect the 
masses' sentiments and proceed cautiously. Certain local authorities have forced the 
peasants to exhume the buried bodies and then cremate them. Even though this is not a 
widespread phenomenon, it should never be allowed to happen again. While building a 
spiritual civilization, we must resolve problems within the spiritual realm by means of 
enlightening the people, persuading them, educating them, explaining problems to them, 
and setting an example for them. This requires patience, fortitude, and perseverence. 


Without doubt, the exemplary vanguard role played by Communist Party’ members, 
especially party member-cadres, is seen as a high-level spiritual attainment in 
society. In the course of rectifying grass-roots party organizations in the rural 
areas, not only should we deal with the problems caused by the small number of cadres 
who have seriously abused their power for personal gains and who have seriously 
violated law and discipline; more importantly, we should give full scope to party 
members' exemplary vanguard role. Never should we dampen tiie enthusiasm of party 
members and the vast number of peasants to develop a socialist commodity economy. 


“ 
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As Communist Party members are duty bound to serve the people, party members in the 
rural areas must now take the lead in developing the productive forces, in developing 
the commodity economy, and in guiding the masses to work hard to become well off. To 
facilitate the accomplishment of this general task, they should also work hard to 
heighten the peasants' ideological level and ethical sense, improve their scientific 
and educational proficiency, and help them become educated, socialist-—minded new people 
with lofty ideals and a high sense of morality and discipline. During party 
rectification, and thanks to clear-cut guidelines, the grass-roots party organizations 
in Sichuan's rural areas have studied how to give full scope to party members' 
exemplary role in accomplishing the central task: How to promote commodity economy and 
lead the masses to achieve prosperity. Throughout the rectification process, they kept 
educating party members to combat the small production mentality and heighten their 
sense of the commodity economy, and urged party members to take the lead in modifying 
their thinking. Noticeable results have been achieved. Some party members, who were 
hiding somewhere else for fear of being denounced during party rectification for having 
engaged in a commodity economy, have returned to study, and they have pledged to be 
vanguards and models in this regard. Some other party members, who had lingering fears 
of getting involved with a commodity economy, and whose income was noticeably lower 
than that of the masses, have confessed that they should not have approached a new 
issue with an old viewpoint. They too have pledged to take the lead in promoting a 
commodity economy and leading the masses to work hard to become affluent. People of 
many villages in which party rectification has taken place have been discussing the 
development of a commodity economy and are drawing up plans for achieving affluence. 
Party members have been willingly taking part in this new era ‘modern party 
rectification." This shows that socialist commodity economy has instilled new vitality 
into party organizations in the rural areas. Not only has this new vitality enhanced 
the building of a material civilization, it has also given drive to the character of 
our times and helped the party achieve epoch-making progress in building itself up. 


I have just shared with you some of my views and raised some issues. As to what the 
rural areas should do in building their spiritual civilization, this is an issue you 
should explore while doing actual work. But I want to emphasize this: As rural reform 
continues to deepen, the substance and form of material and spiritual civilizations 
also change. We must keep pace with the change and the development of a commodity 
economy, modify our thinking, do all types of party work in the rural areas more 
effectively, intensify the building of socialist spiritual civilization, and work hard 
to eradicate the feudalistic residues that have existed for several thousand years; 
heighten the peasants' ideological level, ethical sense, scientific and educational 
proficiency, and legal concept; and build a modern socialist countryside with 
distinctive Chinese characeristics. 


NPC STANDING COMMITTEE HOLDS PLENARY SESSION 


OW280615 Beijing XINHUA Domestic Service in Chinese 1127 GMT 27 Nov 86 


[Text] Beijing, 27 Nov (XINHUA) -- The 18th Meeting of the 6th NPC Standing Committee 
held a plenary session this morning to hear motions submitted by the State Council for 
deliberation and reports made by special NPC committees. 


Chairman Peng Zhen attended the session. 


Two motions from Premier Zhao Ziyang were submitted to the session. One calls for the 
establishment of the PRC Ministry of Supervision, and the other for the establishment 
of a State Machine Building Industry Commission to replace the Ministry of Machine 


Building Industry and the Ministry of Ordnance Industry. 
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At the State Council's request, Vice Premier Qiao Shi and Secretary General of the 
State Council Chen Junsheng explained the two motions. 


‘ 


The session heard a report by Liao Hansheng, vice chairman of the NPC Standing 
Committee and chairman of the Credentials Committee of the Sixth NPC Standing 
Committee, on the committee's examination of the credentials of deputies newly elected 


in a by-election. 


Premier Zhao Ziyang also submitted to the session three motions requesting it to 
deliberate on the "Consular Treaty of the People's Republic of China and the Republic 
of Italy," the “Consular Treaty of the People's Republic of China and the Peopie's 
Republic of Mongolia," and the "Consular Treaty of the People's Republic of China and 
the Union of Soviet Socialist Republics," and another motion in which he proposes that 
China should join the "International Convention on Recognition and Enforcement of 
Foreign Arbitral Awards." At the State Council's request, Vice Foreign Affairs 
Ministers Qian Qichen and Zhu Qizhen explained these motions. 


The session also heard a report by Ye Lin, vice chairman of the NPC's Financial and 
Economic Committee, on the results of the committee's deliberations on NPC deputies' 
motions submitted through the Presidium of the Fourth Meeting of the Sixth NPC. It 
also heard a report made by Zhang Chengxian, vice chairman of the NPC Education, 
Science, Culture, and Public Health Committee, on the results of the committee's 
deliberations on NPC deputies' motions submitted through the Presidium of the Fourth 


Meeting of the Sixth NPC. 


Ye Lin said: Eighteen motions from NPC deputies were submitted to the committee for 
deliberation through the Presidium of the Fourth Meeting of the Sixth NPC. Of these 
motions, 10 concerned economic legislation, six concerned retirees' pay and social 
benefits, and two concerned agricultural investment. According to the nature of the 
motions, we requested that the State Council's relevant departments give their opinions 
on handling the motions. On the whole, the Financial and Economic Committee concurs 
with their opinions. After consulting with departments concerned, it has changed 
certain parts that need to be amended. In response to the motion submitted by Han 
Liying and 31 other deputies on the urgent need to draw up an enterprise law, the NPC 
Standing Committee has placed on its current agenda deliberations on the "Draft for the 
PRC Law Governing Industrial Enterprises Owned by the Whole Nation." The General 
Office of the NPC Standing Committee will refer the other 17 motions, which were not 
placed on the agendas of the NPC or its Standing Committee, to the State Council 
General Office, which will instruct various departments concerned to answer directly 


the deputies who put forward the motions. 


Zhang Chengxian said: The presidium of the Fourth Meeting of the Sixth NPC handed 11 
motions over to the Education, Science, Culture, and Public Health Committee for 
deliberation. Of these motions, seven concerned education, two concerned science and 
technology, one concerned culture, and one concerned public health. After examining 
these motions on the basis of conducting investigation and study and soliciting the 
opinions of departments concerned, the Education, Science, Culture, and Public Health 
Committee held that the issues listed in those motions -- issues concerning the 
legislation of the teachers law, the basic law for education, the law for workers' 
education, continuing education for scientific and technical personnel, the publishing 
law, the regulations governing state-class awards for literary and art works, the urban 
sanitation control law, the budgeting of educational funds, and accelerating scientific 
and technological development, etc. -- are fundamental issues involving the laws and 
budgets for educational, scientific and technological, and cultural work, as well as 


public health. 
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Since these issues are related closely to expediting the building of socialist material 
and spiritual civilizations, they should receive great attention. We have proposed 
that the State Council draft the teachers law as quickly as possible and submit it to 
the NPC Standing Committee for deliberation. Concerning the other motions, which are 
regarded as suggestions submitted by NPC Deputies, the General Office of the NPC 
Standing Conunittee will, in accordance with the NPC Organic Law, refer them to the 
State Council and other departments concerned, and they will study those suggestions 


and answer the deputies. 


Vice Chairman Chen Pixian, Peng Chong, Zhou Gucheng, Ye Fei, Huang Hua, and Chu Tunan 
attended today's session, which was chaired by Vice Chairman Geng Biao. 


Zheng Tianxiang, President of the Supreme People's Court, and Yang Yichen, procurator 
general of the Supreme People's Procuratorate, attended the session as observers. 


PENG ZHEN SPEECH AT NPC COMMITTEE MEETING 


0W280325 Beijing XINHUA Domestic Service in Chinese 1424 GMT 26 Nov 86 


{["Speech at the Joint Group Meeting of the 18th Session of the NPC Standing Committee 
Discussing the ‘Resolution of the Communist Party of China on the Guiding Principles 
for Building a Socialist Spiritual Civilization’ -- By Peng Zhen -- 25 November 1986"'] 


[Text] A few days ago when members of the NPC Standing Committee in Beijing and 
members of the NPC special committees were studying and discussing the "Resolution of 
the Communist Party of China on the Guiding Principles for Building a Socialist 
Spiritual Civilization," I made a speech. Here I will not repeat what I have already 
said. Today I only wish to dwell on the following questions: 


1. On the Ultimate Ideal of the Party [subhead] 


Invariably any action of an individual is subject to a given thought in his mind. This 
is the fundamental distinction between man and other animals. The resolution states: 
"The ultimate ideal of our party is to build a communist society that applies the 
principle ‘from each according to his ability, to each according to his needs.’ For 
communists and other advanced people, this ideal has been, and will always be, a source 


of strength and moral support." 


How should we view this ultimate ideal? 


In dealing with communism as a social system, Marx divided it into two stages: The 
initial stage and the advanced stage, in other words, the socialist stage and the 
communist stage. Even the initial state Marx referred to is one of socialism founded 
on the basis of a relatively high level of development of social productive forces, and 
we have as yet to achieve that level. Just as the resolution states, "our country is 
still in the initial stage of socialism,"’ That is, the intitial stage of the intitial 


stage of communism. The meaning of this is quite clear. 
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Then, are we mounting high-sounding words, bragging, and voicing empty talk when we 
dwell on the ultimate ideal at this time, as some people have said? No On the 
contrary, what we are talking about is a matter of immediate importance that gives us 
guidance both theoretically and in practice. Why? 


Communism is a new social system and, at the same time, a scientific world outlook. It 
is an objective law of the develupment of history that human society is advancing 
toward socialism and communism. Generally speaking, to practice dialectical 
materialism and historical materialism is to become aware of, and act according to, the 
objective law and to embark self-consciously on the inevitable path of history. To be 
correct is to be in accord with the objective lav. To be erronec:is is to be in 
disagreement with it. This was true in the past, it remains true now, ard will 
continue to be so in the cuture. We are acting on the objective law of the de. ic>ment 
of history and striving to realize our ultimate ideal. How can this be described as 
mouthing high-sounding words, bragging, and voicing empty talk? 


Of course, progress should be made step by step. The historical course to achieving a 
communist society is very long. Take the Chinese Revolution as an example. We 
experienced two stages: The new democratic revolution and the socialist revolution. 
Following the basic completion of the socialist transformation of private ownership of 
means of production, our central task was socialist construction. Further, at each 
stage, our policy varied from period to period. For instance, our policy for the 
period of the War of Resistance Against Japan differed from that of the 10-year civil 
war period. Whether our task is revolution or production, our party's line, principle, 
and policy have always been formulated on the basis of the reality at the time and 
according to the objective law under the guidance of the communist ideal. The purpose 
is to unite all forces that can be united to push history step by step toward the 
ultimate goal of communism. As the resolution points out, now "as far as communists 
are concerned, to work for socialism of the Chinese style is to work for the party's 
ultimate ideal." We should build socialism with Chinese characteristics, uphold the 
four basic principles, devote more efforts to building the socialist material and 
spiritual civilizations, develop socialist democracy, improve the socialist legal 
system, and build China into a highly civilized and democratic socialist country. This 
is an indispensable stage we have to undergo in order to achieve a communist society. 


As for the communist ideal, Marx and Engels already defined it long ago. Only by 
liberating all of mankind can the proletariat ultimately liberate themselves. This has 
determined our party's sole aim: Wholeheartedly serving the people. The part serves 
the special interests of no one, including itself, other than that of the working class 
and the greatest number of people. This has been written in the party Constitution. 
Whether or not a party member abides by this principle both in theory and practice not 
only is the criterion for judging whether a party member has established the communist 
world outlook, but also shows whether a party member has faithfully fulfilled the oath 
for joining the party, and whether a party member is qualified to be one. How could 
this be called high-sounding words, bragging, and empty talk? 


In short, the communist ideal was, is, and will always be a source of strength and a 
spiritual pillar for us communists and the advanced elements. If we abandon this 
supreme ideal, we will lose our source of strength and our spiritual pillar and 
consequently our bearings as well. How could this not be a real problem? 
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2. On Socialist Democrats [subhead!} 


Socialist democracy or bourgeois democracy, which is better? Some people cherish 
bourgeois democracy. To these people, it seems that even the moonlight in the 
Capitalist world is brighter than the sunlight in our society. If anyone vants to see 
it that way, it is his or her prerogative. But only by comparing can one distinguish. 


Let us make a comparison between them. 


First, our democracy is the most extensive democracy extended to a maximum number of 
people. For a certain period after the founding of our republic, we used to talk about 
uniting with over 90 percent of the people. This statement was well-grounded because 
at that time the landlords and rich peasants made up 8 percent of the total number of 
households and accounted for 10 percent of the total population. Since we were engaged 
in the land reform and the destruction of the feudal system at that time, how could we 
talk about unity with the landlords and rich feudalist peasants who exploited others, 
except for the enlightened gentry? In 1963, our party wanted to unite with over 90 
percent of the people. Why? Because at that time, the children of the landlords and 
rich peasants who counted for about 5 percent of the total population had grown up 
under our educational system, and at the same time, some landlords and rich peasants 
had become people we could unite with arter their reform through labor. If we had 
still not wanted to unite with them, we would have been rejecting a force that could be 
brought into the fold. Great changes have taken place since that time. According to 
nationwide statistics on direct elections at county level in 1981, the number of 
citizens age 18 and over who had the right to vote and to run for office accounted for 
99.97 percent of the total population. “sis fact fully demonstrates the extensiveness 
of democracy in our socialist society. The new Constitution stipulates that a Chinese 
citizen enjoys extensive and genuine freedom and _ rights. There is only one 
restriction: "While exercising his or her freedom and rights, a citizen should not 
hurt the interests of the state, society, or collective or infringe on the legitimate 
freedom and rights of other citizens." The extensiveness of our democracy is beyond 


compare with bourgeois democracy. 


Second, China's democracy is democracy for working people of all nationalities, 
including those who work with their hands and those who work with their minds. The 
workers, peasants, and intellectuals are the three basic social forces supporting this 
democracy. Democracy in capitalist countries is democracy for the bourgeoisie, for 
safeguarding the capitalist system, and is more and more at the disposal of monopoly 


capital. 


Third, our democratic system is different from the bourgeois system. Our system of 
state is a socialist country under the people's democratic dictatorship with the 
working class as the leadership and the worker-peasant alliance as the foundation. Our 
system of government implements democratic centralism. The basic substance is: First, 
the leading bodies are formed through democratic election; it is the basis of 
democratic centralism. The national People's Congress, the highest organ of state 
power, is formed through democratic election. Likewise, the National People's Congress 
elects its own Standing Committee, the state president, the State Council, the Central 
Military Commission, the Supreme People's Court, and the Supreme People's 


Procuratorate. 


Once the state organ of power has been formed through election, what are the principles 
to follow in discussing issues? Truth is unbiased. Those advocating the truth should 
win out. Failing to realize this, we would have no ideological basis to stand on in 
deciding issues. If unanimity of opinion cannot be reached after repeated discussion, 
the principle of the minority being subordinate to the majority is applied. Finally, 
individuals are subordinate to the organization, lower organizations, to higher ones, 
and the whole country, to the central authorities. 
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All this has been written into law for everyone to abide by. This is the basic 
substance for our democratic centralism. In my opinion, our democratic syétem is 
better than the bourgeois democratic system. 


3. On the Socialist Legal System [subhead] 


Rule by person or rule by law? We implement a socialist legal system. This is 
Stipulated by the party Constitution and the State Constitution, and ‘t has also been 
reiterated in a resolution by this plenary session. 


After seriously summing up past experiences and lessons, particularly those during the 
"Great Cultural Revolution,” the 3d Plenary Session of the llth CPC Centr! Committee 
clearly proposed: To safeguard the people's democracy, it is necessary to strengthen 
the socialist legal system, make democracy a system, and write it into law so that it 
does not change because of a change in leadership or a change in view or emphasis on 
the part of the leadership, and so that both the legal system and democracy are based 
on and protected by law. Only by doing this can the 1 billion people take the destiny 
of the country, the nation, and their own destiny into their own hands. Only in this 
way can they safeguard political stability and unity and succeed in economic and 
political structural reform and in socialist construction. 


We must also realize that improving the socialist legal system is an arduous task. As 
China is a big country with a large population, with imbalanced political, economic, 
and cultural development in various localities, and as it experienced a long period of 
feudalism, the surviving feudalist influence from old China still holds considerable 
sway, and our people are still ignorant of democracy and the legal system. For a long 
period after the founding of the new republic, we failed to realize the importance of 
improving the socialist legal system, and our laws were imperfect or sketchy. Just as 
Comrade Deng Xiaoping has said: "We frequently regarded the words of a leader as 
‘law.' To disapprove of what the leader said was equivalent to ‘breaking the law.’ 
When a leader changed his words, the ‘law’ followed suit.” On this question, the 
experiences of both the Snviet Union and China show that it will not do for the legal 
system not to be strengthened or for the laws not to be abided by. In this we are by 
no means trying to deny of the role of the individual. What we are trying to say is 
that the most fundamental and most important thing is to rely on the system. Comrade 
Deng Xiaoping has said it right: "A good system can prevent bad people from running 
wild at wil’. A bad system hinders good people from doing good things and may even 
make them do bad things." Imagine, if the lawlessness of the “Great Cultural 
Revolution" and been left to continue unchecked, what would have become of China 
today? These are the basic causes that ever since the 3d Plenary Session of the llth 
Party Central Committee, the party and state have repeatedly stressed developing 
socialist democracy and improving the socialist legal system. Our Constitution clearly 
stipulates: "The people of all nationalisties, all state organs, the armed forces, all 
political parties and public organizations and all enterprises and undertakings in the 
country must take the Constitution as the basic norm of conduct,” and “must abide by 
the Constitution and the law." "No organization or individual may enjoy the privilege 
of being above the Constitution and the law.” "All acts in violation of the 
Constitution and the law must be looked into.” Our party Constitution stipulates: 
"The party's activities must be within the bounds of the Constitution and the law." On 
this question, the stipulations in the party Constitution and the state Constitution 
are identical. All citizens must abide by the Constitution, and all party members must 
abide by the party Constitution in addition to abiding by the state Constitution. When 
everyone realizes this, our thinking can easily be unified, and we can keep in step 


with one another. 
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Finally, I want to talk about the question of study. Being members of the NPC Standing 
Committee, we must study Macxism-Leninism-Mao Zedong Thought well as well as science 
and culture. Particularly, we must study the law well, especially the Constitution. 
Otherwise, we will not be fully competent for our job. 


The views I have just offered are only offered as references to our comrades. 


Discusses Bankruptcy Law 


0W291659 Beijing XINHUA in English 1642 GMT 29 Nov 86 


[Text] Beijing, November 29 (XINHUA) -- Peng Zhen, chairman of the National People's 
Congress (NPC) Standing Committee, today expounded on the necessity of formulating a 
bankruptcy law governing state-owned enterprises and favored the adoption of a 


tentative law. 


He said the tentative law would be first implemented at selected units as a pilot 
project, later elsewhere in the country cn a trial basis and would be further revised 


before the establishment of a full-scale law. 
Peng was speaking at the ongoing 18th session of the NPC Standing Committee today. 


He said the state-owned enterprises, as legal persons, should bear limited rather than 
unlimited civil responsibility in implementing contracts and repaying debts. 


If they bear unlimited civil responsibility, he said, the state has to pay all their 
debts. 


Hence, it is necessary to have a bankruptcy law to deal with the cases in which 
State-owned enterprises cannot repay their debts on time, he said. 


So far, there is only a small number of caterprises in the position of being declared 
bankrupt, he said. But he did not rule out the possibility of more such enterprises. 


Peng said the main difficulty in instituting a bankruptcy law is the lack of a 
state-owned industrial enterprise law, a law which will ensure enterprise. their 
decisionmaking power in operation and management. 


While stressing the necessity of a bankruptcy law, he admitted the immaturity of 
conditions for a fuli-scale law at present. 


Specific plans and measures will be decided by tne State Council, he said. 


2 re 
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TRIAL IMPLEMENTATION OF BANKRUPTCY LAW PROPOSED 


OW261334 Beijing XINHUA in English 1305 GMT 26 Nov 86 


[Text] Beijing, November 26 (XINHUA) -- A proposal to put a controversial enterprise 
bankruptcy law into effect on a trial basis was put forward today to the National 


People's Congress (NPC) Standing Committee. 


The proposal was made by Song Rufen, vice-chairman of the NPC Law Committee, at the 
ongoing 18th session of the NPC Standing Committee here this morning. 


Song suggested that the name of the revised draft of the bankruptcy law be changed to 
"Trial Bankruptcy Law Governing Publicly-—Owned Enterprises" and to implement it on an 
experimental basis three months after the establishment of the publicly-owned 


industrial enterprises law. 


He said that the law committee had suggested some changes in the revised draft after 
studying suggestions made by members of the Standing Committee at its current session. 


He noted that some members of the Standing Committee suggested the bankruptcy law be 
implemented on a trial basis together with or a bit later than the introduction of the 
enterprise law since China lacks experience in practising a bankruptcy system. 


He said, ‘The bankruptcy law should be passed and put into effect on a broader trial 
basis three months after the establisment of the enterprise law, and later fully 
implemented after revisions based on its trial implementation over a specified period." 


Song proposed the first article of the draft should be changed to "this law is 
formulated to meet the development of the planned socialist commodity economy and the 
economic restructuring, to promote autonomy of publicly-owned enterprises, to 
strengthen their economic responsibility system and democratic management, to improve 
operation and economic results, and to protect the legitimate rights and interests of 


creditors and debtors." 


Another article Song proposed to be added is any plan for the reorganization of an 
enterprise should be discussed by the congress of the workers and staff of the 
enterprise. The congress should also be informed and consulted about’ the 


reorganization. 


This proposed article was based on the suggestion of some members of the Standing 
Committee that the congress of workers and staff of an enterprise should have the right 
to supervise the reorganization of their enterprise if its creditors apply to declare 


it bankrupt. 


Explanations were also heard by the Standing Committee today on the revision of a 
postal law, and a border quarantine law. 


The committee also heard explanations on revisions concerning the decisions to revise 
the "Electoral Law for the National People's Congress and the Local People's 
Congresses" and the "Organic Law of the Local People's Congresses and Local People's 


Governments". 
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BORDER QUARANTINE LAW EXAMINED BY NPC COMMITTEE 


0W260103 Beijing XINHUA Domestic Service in Chinese 0659 GMT 23 Nov 86 


[Text] Beijing, 23 Nov (XINHUA) -- Members attending the 18th session of the Standing 
Committee of the 6th National People's Congress held, during the past several days, 
group discussions to examine the draft border quarantine law. 


The members previously examined the draft border quarantine law at the 17th session of 
the 6th NPC Standing Committee. During the current session, members expressed their 
satisfaction over the revised draft law and suggested that it be adopted as quickly as 


possible. 


Member He Ying said: Following the implementation of the policy of opening to the 
outside world, the number of people entering and leaving our country's borders has 
greatly increased. The formulation of a quarantine law will be conducive to promoting 
people's health. Member Yang Kebing said: The formulation of a quarantine law is 
important and concerns the people's health so it sould be adopted as quickly as 


possible. 


Members Ma Wanqi, Yang Ligong, and Qiu Weifan suggested that, in addition to the 
promulgation of a quarantine law for people, a quarantine law for animals and plants 
should also be formulated as soon as possible to cope with increasingly frequent 
international exchanges and to ensure sanitation. Member Zhang Chengxian said: Our 
country has established a number of new ports that are open to the outside world. 
However, we do not have adequate quarantine personnel and the quality of quarantine 
personnel is relatively low. Therefore, we should strengthen the training of 
quarantine presonnel and improve quarantine organizations. Vice Chairman Huang Hua 
said: The implementation of a quarantine law will prevent the dissemination of disease 
from foreign countries to China and from China to foreign countries. We should also 
pay attention to tourists’ convenience. The strict implementation of the "yellow book" 


system is a good method. 


At group discussion meetings, members of the Standing Committee also examined the draft 
customs law. They are convinced that the formulation of the customs law will be 
conducive to improving customs inspection, to promoting the policy of opening to the 
outside world, and to strengthening the control of customs officers. They also made 
some suggestions for revising the draft customs law. 


TV_SHOWS NPS STANDING COMMITTEE SESSION 


0W272350 (Editorial Report] Beijing Domestic Television Service in Mandarin at 1101 GMT 
on 27 November carries a 3-minute video report on a plenary meeting of the 18th session 
of the 6th NPC Standing Committee, held on the same day. The announcer states that 
members heard six motions submitted by the State Council. The report shows Chairman 
Peng Zhen chairing the meeting and Vice Premier Qiao Shi making a _ speech. Other 
officials, imcluding Chen Junsheng, secretary-general of the State Council; Liao 
Hansheng, vice chairman of the NPC Standing Committee; and Qian Qichen and Zhu Qizhen, 
vice ministers of foreign affairs, are shown addressing the meeting. Between these 


shots the camera pans the meeting hall to show the participants. 
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RENMIN RIBAO VIEWS 'SPARK PLAN' GOALS, TASKS 


HK281302 Beijing RENMIN RIBAO in Chinese 24 Nov 86 p 3 


(Special dispatch by reporter Chen Zujia (7115 4371 3946): "1987 ‘Spark Plan' 
Specifies 10 Tasks To Be Tackled"] 


[Text] Chengdu, 23 Nov -- Ten actual tasks will be tackled in the 1987 "Spark Plan." 
This was revealed by Counselor Yang Jun specially invited over by the State Scientific 
and Technological Commission at the beginning of the national “spark plan" work 
conference held on 23 November. 


The 10 actual tasks are: 


-- Taking realistic measures to guarantee the timely fulfillment and pre-schedule 
fulfillment of the projects specified in the "spark plan." 


-- Developing natural resources with local features and priorities in mind and with the 
proper choice of technologies, and gradually forming certain priority products and 
priority specialities with the selection of the best. 


-~- Gradually perfecting the arrangements for the "spark plan" and forming in the period 
of the Seventh 5-Year Plan a number of different model districts, includirg several 
comprehensively developed experimental counties in mountainous areas, comprehensively 
developed experimental points on shores and on islands with their emphasis on the 
breeding trade, animal husbandry and crop planting, and a number of relatively 
concentrated “spark plan" areas. 


-- Accelerating the development of equipment, and making concrete arrangements in 
different categories for 100 kinds of equipment to be developed as planned during the 
period of the Seventh 5-Year Plan and carrying out such arrangements in stages. 


-- Strengthening international cooperation and bringing in capital, equipment and 
technology. 


-- Energetically developing scientific research and production integrated undertakings 
in various forms, including companies and groups for the development of urgently needed 
technologies. 


-- Gradually changing measures that call for solely the use of administrative means in 
selecting projects and handling funds; and establishing "funds for the development of 


urgent projects" at various levels. 


-- Joining forces with various departments, mass organs, including trade unions, CYL 
organizations, women's federations, associations of science and technology, and 
federations of industry and commerce, and the Democratic National Construction 
Association, and other democratic parties and groups in training skilled personnel. 


-- Introducing "spark plan" prizes, including science and technology prizes, prizes for 
students, prizes for actions that "set the prairie ablaze," prizes for building 
enterprises, prizes for new stars, and prizes for management, and thus respectively 
providing incentives for units and individuals that make contributions toward the 
“spark plan” with outstanding achievements scored. 
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-- Arranging for exhibitions on the development and exchange of urgently needed 
technologies. 


After reviewing conditions about the implementation of a “spark plan" in the past year, 
Yang Jun said that the introduction of a "spark plan" is a good way of making science 
and technology serve the rural economy and the local economy. Only by understanding 
the “spark plan" from the high plane of the reform of the economic system and the 
scientific and technological system and from the high plane of stimulating the building 
of the two civilizations can we correctly cope with difficulties and problems in 
Carrying out the "spark plan." Only in this way can we have firm determination, 
flexible strategies and tactics and realistic and effective concrete measures in always 


persistently carrying out a "spark plan." 


He put forward three problems of awareness for discussion with everyone: Learning hor 
to use the law of value and the economic lever in carrying out "spark plans;" relying 
on science and technology and putting results in the first place; and continuously 
strengthening the self-development ability for "spark plans." 


This is the second national "spark plan" work conference held by the State Scientific 
and Technological Commission. The first such conference was held in Yangzhou of 
Jiangsu in October last year. The current meeting will study the problem of policy 
about "spark plans." Before it officially began on 23 November, representatives from 
various areas attended an exhibition on the results at the stage of a “spark plan" 
being introduced in Sichuan, and visited several "spark plan" model areas in Chengdu 
City, Xindu County, Guanghan County and Deyang City. 


NEW REGULATION TO ENCOURAGE FOREIGN INVESTMENT 


OW262024 Beijing XINHUA in English 1600 GMT 26 Nov 86 


[Text] Beijing, November 26 (XINHUA) -- A new regulation on the independent rights of 
enterprises with foreign investment over employment, wages and welfare funds has been 
adopted recently by China's Ministry of Labor and Personnel. 


This will ensure the implementation of another state provision for encouragement of 
foreign investment which went into effect October 11 this year, said an official of the 
ministry today. 


The stipulation provides that enterprises with foreign investment may decide the size 
of their enterprise establishment and employ workers and technicians independently. 


According to the new regulation, the enterprises will pay pensions, unemploymen: 
insurance premiums and housing subsidies to the Chinese employees. 


ee 
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FUJIAN'S CHEN GUANGYI ADDRESSES MILITARY MEETING 


OW300448 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 28 Nov 86 


[Text] According to a report by our correspondent, a 4-day meeting held by the 
provincial military district to exchange grass-roots work experience concluded today in 


Fuzhou. 


Twenty-nine representatives of advanced units and individuals reported on their 
experience at the meeting. Seventy-three units and individuals received citations and 
awards because of their remarkable achievements and outstanding performance. 


Chen Guangyi, secretary of the provincial party committee and first secretary of the 
party committee of the provincial Military District, attended the meeting and delivered 
a speech. He asked the meeting representatives to relay the regards and appreciation 
of the provincial party committee and the provincial government to the broad masses of 
commanders and fighters steadfastly guarding the coastal front year in and year out. 


Zhang Liqing, deputy political commissar of the provincial Military District, delivered 
a report entitled: Suit the Strategic Change, Carry Forward the Fine Tradition, and 
Strive Hard To Lay a Firm Foundation for Grass-roots Work. 


This was the first grand meeting on grass-roots work held by the provincial Military 
District since the reduction-in-strength reorganization of PLA units. It was attended 
by over 400 representatives from various grass-roots units. 


JIANGSU RELIES ON AGRICULTURE TO RAISE INCOMES 


HK190548 Beijing RENMIN RIBAO in Chinese 14 Nov 86 p 1 


[Report by Yang Chuanchun (2799 0278 2504) and Wang Xuedong (3769 1331 2639): 
"Peasants in Jiangsu's Taixian County Steadily Increase Their Income by Developing 


Planting and Breeding Industries"] 


[Excerpts] While actively developing town and township enterprises, Taixian County in 
Jiangsu Province has encouraged peasants to "get rich by relying on agriculture." 


Taixian County is located in the central part of Jiangsu Province. It differs 
considerably from the southern part of the province in terms of economic level, the 
bases of town and township enterprises, and the quality of the labor force. Although 
the output value of town and township enterprises in Taixian County has increased from 
185 million yuan in 1983 to the present 600 million yuan, half of the 520,000 rural 
labor force hs not yet been absorbed by town and township enterprises. Also, they are 
no good at carrying out other nonagricultural undertakings. “Without guidance, 
peasants very often lie in the sun at home, although they enjoy freedom." How to lead 
them to embark on the path of prosperity? The main leaders of the county party 
committee and county government made a survey of their production skills and the levels 
of their commodity production. It was found that among these peasants, a fairly large 
number had acquired traditional experience in planting and breeding. However, due to 
the fact that they were technically backward, and were no good at promoting sales and 
acquiring methods of processing aimed at increasing output value, they gained very 
little benefit, or “nothing at all" from their planting and breeding undertakings. 


(paragraph continues] 
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After examining the capacity of town and township enterprises and other nonagricultural 
undertakings to absorb the rural labor force, the leaders of the county realized that 
at present and for a fairly long period in the future, peasants should "rely on 
agriculture to get rich." Consequently, the county party committee and the county 
government made the following decision: Cadres at all levels should exert their 
efforts with emphasis on enhancing the benefit of the planting and _ breeding 
industries. [passage omitted] 


Thanks to the efforts to help peasants "get rich by relying on agriculture," an 
economic situation characterized by coordinated development has emerged in the entire 
county. On the other hand, peasants' incomes have steadily increased. Per capita 
income for this year is 460 yuan, an increase of 15 percent over last year. 


SHANDONG'S PARTY SECRETARY INSPECTS COUNTY WORK 


SKO10437 Jinan Shandong Provincial Service in Mandarin 2300 GMT 28 Nov 86 


[Text] DAZHONG RIBAO, on 29 November, gave front page prominence to a report on Liang 
Buting, secretary of the provincial party committee, who recently inspected work in 
Zhaoyuan County. During the inspection tour, he stressed the need to further develop 
township industries, expand lateral economic cooperation, maintain a steady grain 
output, and do a better job in the economc structural reform. During the inspection 
tour in Zhaoyuan County, Comrade Liang Buting said to responsible comrades of the 
county party committee: Your development has gained great momentum. You should sum up 
experiences conscientiously, and to go a good job in giving macroeconomic guidance. [In 
developing township industries, we should adopt measures suitable to local conditions. 
Instead of following the development pattern of others, whatever it may be, we should 
decide on our own development pattern based on our conditions and advantages. 


When a responsible comrade of Yantai City made a report on the city's efforts to 
continue lateral economic cooperation, Comrade Liang Buting emphasized: We must make a 
success of lateral economic cooperation. We should make a big step forward in it next 
year, and establish several groups or associations of enterprises. In addition, we may 
buy stocks, set up plants or open information centers in other provinces and localities 
to establish ties between different areas or cities. 


Speaking on grain production, Comrade Liang Buting stressed: It will not do to take 
grain as the key link, nor will it do not to develop grain production. With regard to 
grain production, we should, first, understand its importance, and second, adopt 
feasible policies to ensure it, and refrain from giving empty talk. 


Speaking on reform, Comrade Liang Buting said: In next year's reform, our province 
should give prominence to the work of giving great autonomy to enterprises, and 
achieving microeconomic flexibility. All localities may explore their ways of progress 
on the basis of their own local situations, and conduct reforms on the basis of their 
own local situations, and conduct reforms in the fields where conditions are ripe, and 
where successes are sure to be realized. They should not wait for unified orders from 


higher levels before doing everything. 


Comrade Liang Buting also stressed: We must regard the building of the socialist 
spiritual civilization as a hard task, and carry it out conscientiously. All 
localities should set forth their fighting goals in line with their own 
characteristics. Cities, the countryside, government organs, industrial and mining 
enterprises, schools, and all trades and professions should have their own fighting 
goals, and should do some concrete work with good results. 


1. 1 Dec 86 0 3 PRC REGIONAL AFFAIRS 
EAST REGION 


SHANDONG'S LIANG BUTING AT MEMORIAL MEETING 


SKO10621 Jinan Shandong Provincial Service in Mandarin 2300 GMT 30 Nov 86 


[Excerpt] Comrade Wu Kaizhang, former vice chairman of the Shandong Provincial 
Advisory Commission, died of illness in Jinan on 19 November 1986 at the age of 82. A 
memorial meeting for Comrade Wu Kaizhang was held on the afternoon of 30 November at 
Jinan's Zhenzhuquan Auditorium. Party and state leaders, including Ulanhu, Xi 
Zhongxun, Yang Dezhi, Song Rengiong, Liu Lantao, Wang Heshou, Kang Shien, and Wang 
Enmao, sent wreaths to the memorial meeting. The CPC Central Committee Organization 
Department, the Shandong Provincial CPC Committee, the provincial Advisory Commission, 
the provincial Discipline Inspection Commission, the provincial People's Congress 
Standing Committee, the provincial government, the Provincial CPPC Committee, Jinan 
Military Region, the provincial Military District, the provincial Higher People's 
Court, the provincial People's Procuratorate, the departments under provincial organs, 
and Comrade Wu Kaizhang's friends also sent wreaths. 


Party and government organs of Kiaxian County, Shaanxi Province, Comrade Wu Kaizhang's 
native county, also sent wreaths. 


Attending the memorial meeting were responsible comrades of the Shandong Provincial (PC 
Committee, the provincial Advisory Commission, the provincial Discipline Inspec'.ion 
Commission, the provincial People's Congress Standing Committee, the provircial 
government, the provincial CPPCC Committee, the Jinan Military Region, the provincial 
Military District, the provincial Higher People's Court, and the provincial People's 
Procuratorate; veteran comrades of the province and the Jinan Military Region; cadre 
representatives of provincial organs; and Comrade Wu Kaizhang's friends and relatives, 
totaling more than 500 people. 


Liang Buting, secretary of the Shandong Provincial CPC Committee, presided over the 
meeting. Li Changan, deputy secretary of the provincial party committee and provincial 
governor, gave a memorial speech. [passage omitted] 


SHANDONG LEADERS ON FOREIGN INVESTMENT INCENTIVES 


OW291425 Beijing XINHUA in English 1148 GMT 29 Nov 86 


[Text] Jinan, November 29 (XINHUA) -- Qingdao's vice-mayor is trying to lure potential 
foreign investors in China to his city with the promise of a healthier than average 


investment climate. 


XINHUA NEWS AGENCY interviewed several mayors of cities in east China's Shandong 
Province to determine how they were implementing the State Council's 22 provisions for 
the encouragement of foreign investment issued last month. 


Qingdao's Vice-Mayor Xu Shanyi said, "We will make them feel they will make more 
profits here and that the enterprises in which they invest are more competitive." 


The official said the most important thing for his city to do is to provide "high 
quality" service for enterprises with foreign investment. 


The municipal government of Qingdao, one of the 14 open coastal cities in China, has 
set up a joint office of foreign trade departments to handle problems facing foreign 


entrepreneurs promptly, he said. 
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The city government has also worked out a 12 point plan which, among other things, wil] 
reduce the overhead of the enterprises with foreign investment, offer tax breaks or 
exemptions, cut red tape, and guarantee the autonomy of those enterprises. 

Jiang Dehua, vice mayor of Yantai, also an open coastal city in the province, told 
XINHUA his town hopes to become a modern industrial port city, an import and export 
trade base and an international tourist city by the end of the century. 


To realize the goal, Jiang said, the city government has drawn up eight concrete 
measures detailing preferential treatment to enterprises with foreign investment. 


“We'll further supplement and perfect these measures and carry them out seriously," he 
stressed. 


Wang Shufang, municipal Communist Party Committee secretary for the city of Weifang 
said the city has worked out nine preferential measures. According to the secretary, 
the city will reply to matters relating to foreign investment within two weeks. All 
projects with foreign investment will be treated similar to the important city works 
projects, and foreign investors will enjoy privileges in energy resources and raw 


materials supply. 


TIAN JIYUN COMMENTS ON ECONOMIC WORK IN SHANGHAI 


OW280105 Beijing XINHUA Domestic Service in Chinese 1437 GMT 25 Nov 86 


[Text] Shanghai, 25 Nov (XINHUA) -- While inspecting Shanghai's economic work, 
enterprise structural reforms, municipal construction, and financial and securities 
markets from 23 to 24 November, Tian Jiyun, vice premier of the State Council, noted 
that reform is the main task for next year, with emphasis on continuing efforts to 
invigorate enterprises, perfect market mechanisms, and improve overall management in 
order to ensure sustained, stable, and coordinated development in the national economy. 


At a seminar attended by some factory directors and party committee secretaries in 
Shanghai, Tian Jiyun said: In invigorating enterprises it is vital to study the 
methods and forms of separating enterprise ownership from enterprise management. While 
state-run large and medium-scale enterprises may implement various forms of the 
management responsibility system, small-scale enterprises may adopt a system of leasing 
in enterprise management. In those small-scale enterprises enforcing the systems of 
leasing enterprise management there would be no changes in enterprise ownership, the 
profit-distribution pattern whereby the state gets the largest share, or the status of 
workers. As there are many businesses and service trades in Shanghai, the system of 
leasing enterprise management may be implemented boldly. This is not risky. Instead, 
it can bring vitality to Shanghai's economy next year. Its role should not be 


underestimated. 


On municipal construction Tian Jiyun noted: Some funds for building’ urban 
infrastructures may be loaned on a trial basis. The use of funds requires a lot of 
learning. Limited in financial allocations, the state has to adopt the methods of 
administering bank funds for some of its money designated for construction purposes in 
order to facilitate monetary circulation. Dead funds could be activated in this way, 


making a coin worth several times its value. 
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Atter being briefed on the trial implementation of the plant director responsibility 
System by some enterprises Tian Jiyun stated: In enterprises implementing the plant 
director responsiblity system it is necessary to bear in mind that the plant director 
is the head of the factory and the legal representative of the enterprise, who assumes 
full responsibility for the enterprise, occupies a central position, and plays a 
pivotal role. However, this does not mean curtailing the party leadership. Instead, 
it serves to further improve and strengthen party leadership. He noted: It is 
necessary to have absolute faith, remain firmly resolute, and make large strides in 
implementing the plant director responsibility system. 


Tian Jiyun said: While the increase in Shanghai's industrial output was modest early 
this year, normal growth has begun to appear following a series of efforts. Since the 
readjustment of Shanghai's industrial production structure there have been more 
marketable products and the overall market situation is good. He hoped that comrades 
in Shanghai would further liberate their minds and dare to do pioneering work in order 
to better handle the municipality's affairs. 


HAO JIANXIU LAUDS SHANGHAI DISCUSSION ON IMAGE 


OW280059 Shanghai JIEFANG RIBAO in Chinese 21 Nov 86 p l 


[Excerpt] More than 300 party members volunteered to discuss subjects they had 
selected themselves 11 times during 6 days. All the discussions centered on “The Image 
of a Communist in the New Period." After viewing the video report on the discussion, 
Hao Jianxu, member of the CPC Central Committee Secretariat, said: "This theme is 
good. A discussion in Shanghai on the image of a communist in the new period is a good 
form of education among party members." 


Hao Jianxiu also said: "The image of a communist in a historical period is 
characteristic of the period. The image of a communist in the new period is not only a 
question we party members urgently want to solve but also a question the broad masses 
in society are concerned about. This discussion is of great significance, and we hope 


that party members will continue it." 


The discussion in Shanghai on "The Image of a Communist in the New Period” is part of 
people's thinking on modernization, with reforms being carried out and the policy of 
opening to the outside world implemented. The discussion started early this year. 
Supported and organized by the Organization Department of the municipal party 
committee, the discussion has received enthusiastic responses from party organizations 


in various trades and professions. [passage omitted] 


SHANGHAI SECRETARY SPEAKS AT GARRISON MEETING 


OW290335 Shanghai City Service in Mandarin 0100 GMT 28 Nov 86 


[Text] An enlarged meeting of the party committee of the Shanghai Garrison District 
ended on the afternoon of 27 November. Rui Xingwen, secretary of the municipal party 
committee and first political commissar of the Shanghai Garrison District, spoke at the 
meeting. He urged the commanders and fighters of units under the garrison district to 
play a model role in building spiritual civilization in the city. 
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Over the past year, the Shanghai Garrison District has launched a movement of four 
have's for revolutionary soldiers among all units under the garrison district. A great 
number of advanced collectives and individuals have emerged who have lofty ideals and 


moral integrity, who are well-trained, who are really up to the mark in work style, and 
who have fulfilled their tasks with flying colors. 


At the meeting, the party committee of the garrison district cited 1/7 advanced 
collectives and 24 individuals for meritorious service. 


In his talk, Rui Xingwen extended congratulations on behalf of the municipal party 
committee to the garrison district for its heartening achievements in combat readiness, 
reduction in strength and reorganization, party rectification, joint Army-civilian 
efforts in building spiritual civilization, training dual-purpose personnel, and 


basic-level construction over the past year. 


SHANGHAI'S RUI XINGWEN VISITS RENOWNED WRITER 


OW290601 Beijing XINHUA Domestic Service in Chinese 1533 GMT 28 Nov 86 


{By reporter Chen Maodi] 


[Text] Shanghai, 28 Nov (XINHUA) -- At Comrade Hu Yaobang's request, Rui Xingwen, 
secretary of the Shanghai Municipal Party Committee, made a special trip this afternoon 
to the residence of Ba Jin to visit the renowned Chinese writer. 


After shaking hands with Ba Jin, who greeted him at the door, Rui Xingwen said: "When 
Comrade Hu Yaobang visited Shanghai last time, you were not among the comrades he met. 
So he asked me to see you and give you best regards on his behalf. He hoped you would 


take good care of yourself.” 


Ba Jin repeatedly said: Thank you! Thank you! I know you are busy, and many things 
have to be taken care of. The prospects are bright and problems are mamy." 


Sharing Ba Jin's view, Rui Xingwen said: "The prospects are bright and there are 
indeed many problems. But we will take one step at a time! We are working in 
accordance with the blueprint of Shanghai's development approved by the party Central 
Committee and the State Council." Ba Jin said with a smile: "Where there is work, 


there is hope!" 


Rui Xingwen repeatedly urged Ba Jin to take good care of himself. Rui said: "You are 
the cream of the nation and a great writer. You must take good care of yourself at any 


rate." 


Before he left, Rui Xingwen said: "We have conveyed Comrade Hu Yaobang's regards to 
you. If you have any problems with your work or any living problems, please teel free 
to tell us, and we will think of a way to help you solve them." 


Ba Jin replied: "You are very busy. Thank you. 
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STANDARD EDITORIAL ON ‘ARMS-FOR-HOSTAGES DEAL’ 


HK290312 Hong Kong HONGKONG STANDARD in English 29 Nov 86 p 6 
(Editorial: "The Buck Doesn't Stop in the USA..."] 


{Text ] If the whole arms-for-hostages deal with Iran wasn't so serious, the rest of 
the world would be sitting back for a good laugh. 


Here is Ronald Reagan, arch-conservative, sworn enemy of international terrorism and 
Libya-bomber, despatching plane-loads of arms to Iran, via Israel. 


There are the Israelis, battling the Moslems in Lebanon and elsewhere, and those 
Moslems are getting some of those weapons from Iran. 


And finally, there is Ayatollah Khomeyni, the self-proclaimed instrument of God to 
vanquish that Satan-on-Earth, Ronald Reagan. 


What a plot. Hollywood and Ronald Reagan, together at their best, could never have 
come up with something to equal this. 


But, after the belly laughs, tears will be shed. Tears for those who will die in more 
terrorist attacks and kidnappings. It is inconceivable that Mr Reagan wasn't aware of 
this eventuality, just as it is unthinkable that he was unaware of the proceeds being 
channelled to the contras in defiance of a Congress ban. 


It is probably not far wrong to say that Mr Reagan has become blinded by Nicaragua. He 
is determined, it seems, to wipe out the government of Mr Daniel Ortega, no matter how 
popular or legitimate it is, before his final term is up. 


The arms shipments were not a one-shot affair. It went on for two years. It involves 
other governments. The wonder is that it didn't leak out much earlier. 


The story is still unraveling. It should not surprise anyone if more breaches of the 
law are uncovered. Full-scale investigations by various agencies have been started, 
all very reminiscent of Mr Richard Nixon's Watergate scandal. 


The same sort of stealth, the destruction of documents, the denials, confimations and 
more denials, the in-fighting within the White House, the dismissals and the cynical 


euphemisms to hide the hard facts. 


But the two are very different issues. And it would also be pointless going into the 
moralities of Mr Reagan's actions. Governments of all hues indulge in = such 
subterfuges, if not at the drop of a hat, then certainly when the occasion demands it. 


The sin is in being found out. 


While there is great disenchantment amongst Americans with Mr Reagan at the moment and 
despair amongst allies, it is unlikely that any lasting damage has been done to either 
the presidency or Washington's relations with those allies. Morality has nothing to do 
with relations between countries. 


— 
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The question Mr Reagan ought to ask himself is whether it has all been worth it. If 
the arms deliveries were intended to secure the release of hostages, nothing 


substantial has come out of it. 


If, as Mr Reagan claims, the arms were buy [as published] the friendship of moderates 
in the Ayatollah's entourage, it was a failure. The Iranians gave the game away. If 
there really are moderates worth buying over, then assuredly the expose has sealed 


their fate. 


More likely, the Ayatollah knew what Mr Reagan was up to and strung him along. After 
all, the anti-tank missiles, machine-guns, aircraft spare parts and communications 
equipment were useful, no matter where they came from. All the better if they were 
from the United States, since they would be compatible with arms and equipment already 


in use. 


In blunt American lingo, Mr Reagan has simply been taken for a sucker. He is now in 
hot soup and will just have to stew in it. That's what comes of dealing with such 


irrational people as the ayatollahs. 


Any leader who can send children to the warfront out of what is now largely personal 
pique -- the desire to rid Iraq of its leader -- cannot be rational. 


But America's friends and allies would want to see a speedy resolution of the whole 
business. The damage to American interests in the Watergate affair was less from what 
Mr Nixon did than from the world's perception of a powerful aation which had lost its 


bearings. 


The Russians went into Afghanistan, the communists stormed into South Vietnam as the 
United States lay prostrate. This is the danger. In our region, it may be just the 
opportunity the "Great Leader," Kim Il-song has been waiting for. 


If we are certain that all the damage can be contained within the United States, we can 
surely sit back and laugh our heads off at Mr Reagan's discomfiture. Unfortunately, 
the damage can never be kept within the United States. And the American people, in 


particular Congress, should keep this in mind. 


Mr Reagan's shenanigans should be stopped. Mr Reagan can also be dumped. But these 
things shouldn't be done at the expense of those weak Third World nations which make 


easy meat for the Russians. 


TAIWAN DISSIDENT MAY COME TO HONG KONG 


HKO10536 Hong Kong Commercial Radio in English 0430 GMT 1 Dec 86 


[Text] Taiwan dissident leader Hsu Hsin-liang may come to Hong Kong after failing to 
get on board a Cathay Pacific Airways [CPA] flight to Taiwan. But a Commercial Radio 
source says the government here also may not allow him in, although CPA says it would 
take him onboard if he has the necessary papers. He did not have them for Taiwan. 


The Immigration Department and the Government Secretariat refused to comment on the 
reported intention to fly here. 


Hsu was quoted at Narita Airport a short while ago as saying that CPA did not accept 
him because of pressure from Taiwan. But he vowed that he would continue exploring al! 
avenues to get to the island this time by, what he described as, under the table 


measures. 


—— 


a 
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He also said there was a chance he might be allowed back if he returned without 
fanfare, something that he would agree to. 


Mr Hsu said he would keep trying until December 6th, the day of the Taiwan elections, 
in which he hopes to run. He is wanted in Taiwan on subversion charges. 


Meanwhile, 11 of his supporters who arrived in Hong Kong yesterday have announced that 
they will hold a new conference here this afternoon. 


GOVERNMENT URGES DIALOGUE WITH SRV ON REFUGEES 


HK270319 Hong Kong HONGKONG STANDARD in English 27 Nov 86 p 4 


[Text] The government is pressing for a dialogue with Vietnam aimed at repatriating 
those who are not true refugees. 


This is one way of solving the “intractable” problem of Vietnamese refugees as the 
British Government has realised that “resettlement can no longer be the sole solution 
to the problem." 


Speaking at the resumed debate on the Governor's address, the Secretary for Security, 
Mr David Jeaffreson, said: "The issue needs to be explored in consultation with other 
interested parties including the United Nations High Commission for Refugees." 


Mr Jeaffreson's remarks came three days after the Umelco [Unofficial Members of 
Executive and Legislative Councils] Security Panel requested Whitehall to hold 
discussion with the Vietnamese on involuntary repatriation in view of the increasing 
number of “economic refugees" in the territory. 


Panel members also threatened to force the government to stop receiving Vietnamese 
refugees if the British Government maintains its reluctant attitude in the intake of 
Vietnamese refugees. 


Yesterday, Mr Jeaffreson reaffirmed the government's policy of accepting Vietnamese 
refugees on humanitarian grounds until “such times as we can be satisfied about the 
treatment of any who are sent back to Vietnam." 


He said: "We are well aware of the contradiction between our policy on Vietnamese 
refugees and our very necessary policy (given our acute population pressures) toward 
illegal immigrants from China." 


Mr Jeaffreson noted that there has been an increase in arrivals of Vietnamese refugees 
this year. At the end of October, 1,900 refugees had arrived compared with 950 during 
the same period in 1985. 


He said London was naturally concerned by the "coincidence" of this doubling in the 
number of arrivals follow the British initiative in taking more refugees plus the noble 
response of the other resettlement countries. 


"As far as we can tell from questioning these arrivals, they were not specially lured 
into coming to Hong Kong by the increase in resettlement in 1986, and in practice this 
increase has not been dramatic anyway.” 
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Mr Jeaffreson attributed the sharp increase largely to the refugees’ hope to a better 
economic life in any of the main resettlement countries. 


MACAO 


PRC VICE FOREIGN MINISTER ON MACAO ISSUE 


0W230644 Beijing XINHUA in English 0633 GMT 23 Nov 86 


[Text] Lisbon, November 22 (XINHUA) -- Visiting Chinese Vice Foreign Minister Zhou Nan 
said here today, "a quick and satisfactory solution of the Macao issue represents the 
wishes of the Chinese and Portuguese Governments and the common interests of the two 


peoples." 
He said he was “optimistic" about achieving such a goal. 


When asked about the results of his current trip on the Macao issue, Zhou Nan said that 
he has not come here for talks on Macao but for a good-will visit. 


But he said he was sure the Portugese Government "fully understands the strong desire 
of the Chinese people and the determination of the Chinese Government to unify the 


country by the end of the century.” 


In response to a question of what stumbling blocks exist in the negotiations on Macao, 
he said the two parties have an agreement on keeping the details secret. 


Zhou Nan also said Portugese President Mario Soares, Prime Minister Anibal Cavaco Silva 
and Minister of Foreign Affairs Pedro Pires Miranda have received the invitations from 


their Chinese counterparts to visit China. 


Macao, on the western side of the Zhujiang River estuary in Guangdong Province, South 
China, was leased to Portugese merchants in the 16th century and fell under Portugese 


rule in 1887. 


GOVERNMENT TO COMBAT ILLEGAL IMMIGRANT PROBLEM 


HK280348 Hong Kong SOUTH CHINA MORNING POST in English 28 Nov 86 p 2 


[Text] The Macao Government will demolish 30 squatter huts at the border area near 
China whose inhabitants have been making money by offering shelter to illegal 


immigrants. 


Security Commander Colonel Proenca Almeida said the government would rehouse about 100 
people as compensation for tearing down their homes. 


Other measures to combat the illegal immigrant problem included the construction of 
wire fences in some areas along the land border, he said. 
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